Central NY Landowners’ Coalition
Education, Negotiation and Conservation

Welcome to the Central New York Landowners Coalition. Once again, a general meeting will be held within the next month.
We will inform you about the time and the place. Please look out for the notice.

| am happy to announce with this bulletin that we are more than acres strong and still growing.

Our mission statement is , and .Our goal is to help people in the coalition not to
make a mistake by signing dangerous and misleading leases.

I

For those who have signed a |ease already or know someone who has signed a lease and feels that they have been
mislead, here is some information that you may use. You can find the Farm Bureau's Gas Lease Complaint Form at:
http:/ /www.ccfbny.org/issues/uil lease/Gas%?20complaint%Z0form08.pdf
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Richard Lasky Y,

Charles Rowe

Abbie Tamber The discovery of New York’s natural gas deposits is the most important

event in the history of modern times in New York Called the Marcellus

Hank Tumilowicz Shale GAS Deposit, the largest in the nation, it has a volume of natural
Robert Tumilowicz gas estimated to be 200-500 trillion cubic feet, with a projected worth of

no less than $1 trillion.

Kern Walling

The deposit extends under lower New York State, much of Pennsylvania,

eastern Ohio, West Virginia and into Kentucky. The second largest gas deposit estimated to be 200-500
trillion.
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Q: What is the process for exploring
for and producing natural gas in the
Marcellus Shale?

There are four phases in the process of
exploring for and producing natural gas in the
Marcellus Shale. The Seismic Phase is the
process of acquiring 3-D seismic information
to evaluate the subsurface; the Drilling Phase
is the process of constructing the drill site area
and drilling through the subsurface; the
Completion Phase is the process of fracture
stimulating the well to allow the natural gas to
flow; and the Production Phase is the process
of producing the natural gas from the well and
delivering it to market.

Q: What are some of the negative
things to consider when bargaining
price?

As natural gas drilling explodes around us,
very few people seem to be asking: what are
the potential public health issues associated
with this new form of industrialization? What
will be the effects of natural gas drilling on
our collective health? What will this mean for
our health care system in the near future?
Will this industry result in a host of multi-
generational diseases and health afflictions
unparallel in American history? | will try to
describe as clearly as possible the different
points of air, soil, and water contamination
that occur during drilling and production.
Then | will discuss some of the toxins
associated with this industry and the effects
they have on the human body.

Natural gas development is one of the most
toxic industries we have in our nation today.
Natural gas and its sister coal bed methane
(CBM) are typically located in pockets deep
underground. Obtaining these gases involved
drilling into these rock formations and
releasing the gas so that it can be pumped or
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allowed to flow to the surface. Both air and
water pollution occur at all stages of this
development. Let’s look at the stages of
drilling one by one and analyze the pollution
released at each stage.

Stages of Well Drilling
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Potential Contamination: !
Q: What are some of the health -
risks for me, my children and ) 1 1 -
grandchildren? - A 6 ] )
For a closer look, let’s take just five of the
hundreds if not thousands of chemicals
associated with natural gas development. ;"8 %® & * - *
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After having done a lot of
research, one thing still strikes me
as odd -- the money and royalty
that has been offered in other
locations is overwhelming
compared to our offers. lIsn’t our
gas as good as theirs? Of course it
is! The question is: why the
difference. To tell you the truth, I
don’t know, but | would rather find
out the answer before signing a
lease then after.




SUMMARY OF WHERE WE STAND

HOW CLOSE IS THE COALITION TO MAKING A DEAL?

The answer is simple: If you want to protect yourself from some of the things listed
above and you want proper compensation, we need to tread slowly and carefully. Itis
the goal of this coalition to insure that its members are protected. Let’s be a
little patient and do it right!! REMEMBER: ONCE A LEASE IS SIGNED, THERE IS
NO GOING BACK

HOW MUCH IS MR. DENTON CHARGING US?

The coalition has hired Mr. Denton on a contingency basis. This means that if you sign a
lease done by Mr. Denton, he will charge $20.00 per acre. If no lease is signed, you don’t
owe him anything.

WILL THIS COALITION HAVE A WEB SITE?
We are in the process of building a web site, and we hope to have it online within the
next month.

IS THERE A MINIMUM AMOUNT OF ACRES REQUIRED TO JOIN THE COALITION?
It is the feeling of this coalition that every one, no matter how small the plot, has the
right to join. We all live here and we all are affected by what is happening.

IS THERE A CUT OFF TIME TO JOIN?

At the moment there is no cut off time to join. However it is in your interest to join as
quickly as possible. By joining you will make the coalition stronger and you will receive
the latest news through our mailings etc. Our goal is to make it easier for landowners
considering natural gas leasing to network together and acquire relevant information
about the benefits and pitfalls of leasing land for natural gas and oil.

HOW MUCH CAN WE GET?

Of course, this is the million-dollar (or however-many-dollars) question. And the
answer is: We don't know. 1| realize that this is frustrating, but this is also why we are
proceeding cautiously, trying to make sure we are as fully informed as we can be.

There's no way we can say exactly how high a deal we can eventually negotiate with
the energy companies. But one thing we do know is that without tough negotiating
they're going to rob us blind, picking us off landowner by landowner, offering sums that
sound grand to us but in reality represent the tiniest fraction of what they hope to make
if they drill producing gas wells.

Lately I've been looking at extensive reports from the Fort Worth area, over the
Barnet Shale, which is much farther along in the development process. | don't say that
the numbers coming out of that area apply directly to ours -- conditions may simply be
too different. But the numbers give us an idea, and also remind us that the people who
signed quickly for the first amount they were offered got screwed royally, and that once
rival energy companies entered the picture, numbers went even higher.
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JUST SOME OFFERS/DEALS:
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And finally, again we must add --
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REMEMBER, A COALITION IS A GROUP THAT STICKS TOGETHER TO ACHIEVE
THE GOOD OF ALL THE MEMBERS. WE CAN AND WILL GET THE FAIR SHARE
OF WHAT IS TRULY OURS - OUR LAND, OUR ECONOMY, OUR COMMUNITY,
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CENTRAL NEW YORK LANDOWNERS COALITION
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